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39. CONVERTIBLE BONDS (Continued)

(b) On 27 May 2010, the Company issued zero coupon convertible bonds (“CB2”) with a principal 
amount of HK$264,000,000 due on 27 May 2013 for the Company’s general working capital. 
Details of CB2 are set out in the Company’s announcements dated 11 January 2010, 7 April 
2010 and 21 April 2010 and the circular dated 25 April 2010.

CB2 entitles the holder to convert the bonds, in multiples of HK$1,200,000, into new ordinary 
shares of the Company at a conversion price, subject to adjustment, of HK$0.03 per share 
during the period commencing from the 90th day after the date of issue and ending on the date 
that falls on the fifth day immediately before the maturity date. The holder shall not convert 
and the Company shall not issue any conversion shares if, upon such issue, (a) the holder and 
the parties acting in concert with it shall be interested in 30% (or such amount as may from 
time to time that may trigger a mandatory general offer or considered by the Securities and 
Futures Commission as a change in control of the Company) or more of the then enlarged 
issued share capital of the Company at the date of the relevant conversion, (b)(i) each of any of 
the shareholders holding more than 20% or more of the voting rights of the Company; and (ii) 
the holder and the parties acting in concert with it will hold 20% or more of the voting rights 
of the Company respectively; or (c) the public float of the Company falls below 25% of the 
issued share capital of the Company. Unless previously converted or redeemed, the Company 
(i) may at any time after 12 months from the date of issue, the Company may redeem all or 
part of CB2 at a redemption amount equal to 100% of the principal amount; and (ii) shall 
redeem the CB2 at its principal amount on maturity date.

CB2 contains two components, liability and equity elements. The equity element is presented in 
equity headed “convertible bonds reserve”. The effective interest rate of the liability component 
is 12.87% per annum.

The movement of the liability component of CB2 for the year is set out below:

HK$’000

Liability component on initial recognition 181,288
Interest charged 14,357
Conversion during the year (15,859)

At 31 December 2010 179,786
Interest charged (Note 10) 20,453
Conversion during the year (60,044)

At 31 December 2011 140,195
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39. CONVERTIBLE BONDS (Continued)

(b) (Continued)
During the year ended 31 December 2011, the holders of CB2 have exercised the conversion 
right to convert an aggregate principal amount of HK$76,200,000 of the convertible bonds into 
a total 2,540,000,000 ordinary shares in eleven conversions. The principal amount outstanding 
after the conversion was HK$166,200,000.

During the year ended 31 December 2010, the holders of CB2 have exercised the conversion 
right to convert an aggregate principal amount of HK$21,600,000 of the convertible bonds into 
a total 720,000,000 ordinary shares in two conversions on 19 November 2010 and 6 December 
2010. The principal amount remaining outstanding after the conversion was approximately 
HK$242,400,000.

40. PROMISSORY NOTE
On 1 February 2010, the Company issued an unsecured promissory note with principal amount 
of HK$60,000,000 as part of the consideration for the acquisition of 49% equity interest in Giant 
Billion.

The promissory note bears interest of 5% per annum and is repayable within three years from the 
date of issue.

The promissory note is measured at amortised cost, using effective interest rates at 13.36%.

The movement of the promissory note is set out below:

HK$’000

On initial recognition 48,226
Interest charged 5,896
Interest payable (2,745)

At 31 December 2010 51,377
Interest charged (Note 10) 6,866
Interest payable (3,000)

At 31 December 2011 55,243
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41. SHARE CAPITAL
Number of ordinary shares 

of HK$0.01 each Share capital
2011 2010 2011 2010
’000 ’000 HK$’000 HK$’000

Authorised:
 At beginning of year 15,000,000 10,000,000 150,000 100,000
 Increase on 11 May 2010 (Note (a)) – 5,000,000 – 50,000

 At end of year 15,000,000 15,000,000 150,000 150,000

Issued and fully paid:
 At beginning of year 2,544,198 1,805,198 25,442 18,052
 Issue of shares upon exercise of 
  share options (Note (b)) – 19,000 – 190
 Issue of shares upon conversion of 
  convertible bonds (Note (c)) 2,540,000 720,000 25,400 7,200

At end of year 5,084,198 2,544,198 50,842 25,442

Note (a): On 26 April 2010, in anticipation of the issue of shares upon the conversion of the convertible bonds, 

the Company proposed to increase the authorised share capital of the Company from HK$100,000,000 

divided into 10,000,000,000 shares of HK$0.01 each to HK$150,000,000 divided into 15,000,000,000 

shares of HK$0.01 each by the creation of additional 5,000,000,000 unissued shares of HK$0.01 each. 

A circular detailing the proposed capital increase was made on 26 April 2010. An ordinary resolution 

by the shareholders was duly passed at the Extraordinary General Meeting of the Company held on 

11 May 2010 and the proposed increase in authorised capital of the Company was approved.

Note (b): During the year ended 31 December 2010, certain directors of the Company and employee of the 

Group had exercised an aggregate of 16,000,000 share options at a subscription price of HK$0.075 

per share and an aggregate of 3,000,000 share options at a subscription price of HK$0.64, for a total 

consideration of HK$3,120,000, resulting in the issue of an aggregate of 19,000,000 new ordinary 

shares of HK$0.01 each. The new shares rank pari passu with the existing shares in all respect.

Note (c): During the year ended 31 December 2011, the holders of CB2 have exercised the conversion right 

to convert an aggregate principal amount of HK$76,200,000 of the convertible bonds into a total 

2,540,000,000 ordinary shares in eleven conversions.

 On 19 November 2010 and 6 December 2010, the holders of CB2 converted an aggregate principal 

amount of HK$21,600,000 of CB2 into a total of 720,000,000 ordinary shares of HK$0.01 each in the 

Company.

 These shares rank pari passu with the existing shares in all respects.
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42. DEFERRED TAXATION
The following are the major deferred tax liabilities (assets) recognised and movements thereon during 
the current and prior reporting periods:

Accelerated 
tax 

depreciation

Allowance 
for doubtful 

debts

Revaluation 
of property, 

plant and 
equipment, 

sea use 
right and 

prepaid lease 
payments

Revaluation 
of available-

for-sale 
investments

Tax losses 
recognised

Withholding 
tax on 

undistributed 
profits of 

subsidiaries 
in PRC Others Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

At 1 January 2010 1,012 – – 3,758 (1,430) – (42) 3,298
Attributable to disposal of subsidiaries – – – – 406 – – 406
(Credit) charge to consolidated income 
 statement for the year (663) – – – 663 – 42 42
Credit to consolidated statement of 
 comprehensive income for the year – – – (3,758) – – – (3,758)

At 31 December 2010 349 – – – (361) – – (12)
Arising on acquisition of a subsidiary – – 25,545 – – – – 25,545
(Credit) charge to consolidated income 
 statement for the year (349) (310) 495 – 361 2,415 – 2,612
Exchange realignment – – (442) – – – – (442)

At 31 December 2011 – (310) 25,598 – – 2,415 – 27,703

Under the EIT Law of PRC, withholding tax imposed on dividend declared in respect of profits earned 
by PRC subsidiaries from 1 January 2008 onwards.

As at 31 December 2011, the Group had unused tax losses of approximately HK$278,362,000 (2010: 
HK$105,217,000) available for offset against future profits. No deferred tax assets is recognised 
due to the unpredictability of future profit stream. The unused tax losses may be carried forward 
indefinitely.
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42. DEFERRED TAXATION (Continued)

For the purpose of the financial reporting, deferred tax assets and liabilities have been offset. The 
following is the analysis of the deferred tax balances for reporting purpose:

31 December 
2011

31 December 
2010

1 January 
2010

HK$’000 HK$’000 HK$’000

Deferred tax liabilities (assets) 27,703 (12) 3,704
Deferred tax assets associated with assets 
 classified as held for sale (Note 34) – – (406)

27,703 (12) 3,298

43. SHARE-BASED PAYMENT TRANSACTIONS
Pursuant to the Company’s share option scheme adopted on 23 October 2002, the board of directors 
of the Company may, at its discretion, grant options to full-time employees (including executive 
directors, non-executive directors and independent non-executive directors) of the Company or any 
of its subsidiaries to subscribe for shares in the Company at a price not less than the highest of:  
(i) the closing price of the shares as stated in the daily quotations sheet of the Stock Exchange on the 
date of grant; (ii) the average closing price of the shares as stated in the daily quotations sheets of 
the Stock Exchange for the five business days immediately preceding the date of grant; and (iii) the 
nominal value of the shares on the date of grant.

The maximum number of shares which may be in issue upon exercise of options granted and yet to 
be exercised under the share option scheme and any other scheme of the Company shall not exceed 
30% of the total issued share capital of the Company from time to time.

The maximum number of shares issued and to be issued on the exercise of options granted and to be 
granted (included both exercised and outstanding options) in any 12 months period up to the date of 
grant to each eligible person shall not exceed 1% of the total issued share capital of the Company in 
issue, unless (i) a shareholders’ circular is dispatched to the shareholders; (ii) the shareholders approve 
the grant of the options in excess of the limit referred to herein; and (iii) the relevant eligible person 
and its associates abstain from the voting on the resolution.

A nominal consideration of HK$1 is payable on acceptance of each grant.

During the year ended 31 December 2010, 30,000,000 share options that were granted to directors 
of the Company on 22 October 2007 had not been exercised up to the end of the exercise period 
and had been lapsed on 22 October 2010. The share options reserve of approximately HK$7,010,000 
had been transferred to accumulated losses.
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43. SHARE-BASED PAYMENT TRANSACTIONS (Continued)

On 27 May 2010, the Company granted 181,000,000 share options to the directors of the Company. 
The share options were granted at an exercise price of HK$0.64 with exercise period of 5 years 
immediately starting from the date of grant.

On 28 April 2010, 13 May 2010 and 22 July 2010, respectively, share options of 3,000,000, 6,500,000 
and 6,500,000, totaling to 16,000,000 share options were exercised by certain directors of the 
Company and employee of the Group at a subscription price of HK$0.075 per share.

On 29 October 2010 and 4 November 2010, respectively, share options of 1,500,000 and 1,500,000, 
totaling to 3,000,000 share options were exercised by certain directors of the Company at a 
subscription price of HK$0.64 per share.

The following table discloses movements of the Company’s share options granted during the year 
ended 31 December 2011:

Number of share options

Name of participant
Date of 

grant
Exercisable 

period

Exercisable 
price 
HK$

Outstanding 
at 

1/1/2011

Granted 
during 

the year

Exercised 
during 

the year

Lapsed 
during 

the year

Outstanding 
at 

31/12/2011

Directors
Yeung Sau Han, Agnes 27.5.2010 27.5.2010 

to 
26.5.2015

0.64 175,000,000 – – – 175,000,000

Cheng Kwok Woo 27.5.2010 27.5.2010 
to 

26.5.2015

0.64 1,500,000 – – – 1,500,000

Employee (2010: director)
Cheng Kwong Cheong 
 (Resigned as director 
 on 30 June 2011)

27.5.2010 27.5.2010 
to 

26.5.2015

0.64 1,500,000 – – – 1,500,000

178,000,000 – – – 178,000,000

Weighted average 
 exercise price HK$0.64 – – – HK$0.64

In respect of the share options exercised during the year ended 31 December 2010, the weighted 
average share price at the date of exercise was HK$0.74.

The number of share options exercisable at 31 December 2011 was 178,000,000 shares (2010: 
178,000,000 shares).
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43. SHARE-BASED PAYMENT TRANSACTIONS (Continued)

The following table discloses movements of the Company’s share options granted during the year 
ended 31 December 2010:

Number of share options

Name of participant
Date of 

grant
Exercisable 

period

Exercisable 
price 
HK$

Outstanding 
at 

1/1/2010

Granted 
during 

the year

Exercised 
during 

the year

Lapsed 
during 

the year

Outstanding 
at 

31/12/2010

Directors
Chan Shui Sheung, Ivy 22.10.2007 22.10.2007 

to 
22.10.2010

1.198 15,000,000 – – (15,000,000) –

27.5.2010 27.5.2010 
to 

26.5.2015

0.64 – 1,500,000 (1,500,000) – –

Yeung Sau Han, Agnes 22.10.2007 22.10.2007 
to 

22.10.2010

1.198 15,000,000 – – (15,000,000) –

27.5.2010 27.5.2010
 to 

26.5.2015

0.64 – 175,000,000 – – 175,000,000

Cheng Kwok Woo 31.10.2008 31.10.2008 
to 

31.10.2011

0.075 6,500,000 – (6,500,000) – –

27.5.2010 27.5.2010
 to 

26.5.2015

0.64 – 1,500,000 – – 1,500,000

Cheng Kwong Cheong 31.10.2008 31.10.2008 
to 

31.10.2011

0.075 6,500,000 – (6,500,000) – –

27.5.2010 27.5.2010
to 

26.5.2015

0.64 – 1,500,000 – – 1,500,000

Tin Ka Pak 27.5.2010 27.5.2010
 to 

26.5.2015

0.64 – 1,500,000 (1,500,000) – –

Sub-total 43,000,000 181,000,000 (16,000,000) (30,000,000) 178,000,000

Employees 31.10.2008 31.10.2008 
to 

31.10.2011

0.075 3,000,000 – (3,000,000) – –

46,000,000 181,000,000 (19,000,000) (30,000,000) 178,000,000

Weighted average 
 exercise price HK$0.81 HK$0.64 HK$0.16 HK$1.198 HK$0.64

No share-based payment expense was recognised during the year ended 31 December 2011. The 
fair value of the options granted on 27 May 2010 determined at the date of grant using the Black-
Scholes-Merton option pricing model was HK$0.3591. The total fair value of the options granted was 
approximately HK$65,000,000 and was recognised during the year ended 31 December 2010.
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43. SHARE-BASED PAYMENT TRANSACTIONS (Continued)

The following assumptions were used to calculate the fair value of share options.

27 May 2010

Closing price at the date of grant HK$0.64
Exercise price HK$0.64
Expected volatility 109.57%
Expected life 2.49 years
Risk-free rate 0.88%
Expected dividend yield –

Expected volatility was determined based on 2.49 years annualised daily historical price volatilities 
of comparable companies sourced from the Bloomberg. The expected life used in the model has 
been adjusted, based on management’s best estimate, for the effects of non-transferability, exercise 
restrictions and behavioural considerations.

The Black-Scholes-Merton option pricing model has been used to estimate the fair value of the option. 
The variables and assumptions used in computing the fair value of the share options are based on the 
directors’ best estimate. The value of an option varies with different variables of certain subjective 
assumptions.

44. ACqUISITION OF SUBSIDIARIES
For the year ended 31 December 2011

In October 2010, the Group entered into a conditional sale and purchase agreement to acquire 
the entire issued share capital of Upmove at a consideration of approximately RMB343 million 
(approximately HK$413 million). Upon the completion of the acquisition of Upmove, the Group 
indirectly own 50% of the equity interests in Rizhao Lanshan. Rizhao Lanshan is a sino-foreign joint 
venture company established in Mainland China and engaged in provision of terminal and logistics 
services including loading and discharging, storage and transfer of iron ore, steel products, timber 
and other goods and leasing of terminal facilities and equipment in Lanshan Harbour, Rizhao Port, 
Shandong province of the PRC. Details of the acquisition are disclosed in the Company’s circular date 
27 January 2011. The acquisition was completed on 28 April 2011.
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44. ACqUISITION OF SUBSIDIARIES (Continued)

For the year ended 31 December 2011 (Continued)

The fair value of net assets and liabilities acquired in the transactions are as follows:

Fair value
HK$’000

Property, plant and equipment 363,317
Sea use right 110,354
Prepaid lease payments 18,900
Trade and bill receivables, deposits and prepayments 106,452
Banks balances an cash 182,511
Trade payables and accruals (131,991)
Taxation payable (883)
Bank and other loans (100,980)
Port construction fee refund (148,541)
Deferred tax liabilities (25,545)

Net assets 373,594

Cash consideration paid 413,543

Goodwill arising on acquisition 39,949

Goodwill arising on acquisition of Upmove is carried at cost and is presented separately in the 
consolidated statement of financial position. The goodwill is attributable to the industry expertise as 
well as sustainable and profitable business model of the acquired business.

None of the goodwill arising on this acquisition is expected to be deductible for tax purposes.

The receivable acquired (which principally comprised of trade receivables) with a fair value of 
HK$104,007,000 had gross contractual amounts of HK$104,007,000. No estimated uncollectible 
contractual cash flows were expected at acquisition date.
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44. ACqUISITION OF SUBSIDIARIES (Continued)

For the year ended 31 December 2011 (Continued)

Net cash outflow arising on acquisition:

HK$’000

Consideration paid in cash 413,543
Less: cash and cash equivalent balances acquired (182,511)

231,032

Acquisition-related costs amounting to HK$4,742,000 have been excluded from the consideration 
transferred and have been recognised as an expense in the current year.

Included in the loss for the year ended attributable to the owners of the Group is profit of 
HK$48,308,000 attributable to Upmove. Revenue of the Group for the year ended 31 December 2011 
included HK$140,984,000 contributed by Upmove.

Had the acquisition of Upmove been effected on 1 January 2011, the revenue of the Group for the year 
ended 31 December 2011 would have been HK338,361,000, and loss for the year would have been 
HK$362,803,000. The proforma information is for illustrative purposes only and is not necessarily an 
indication of revenue and results of operations of the Group that actually would have been achieved 
had the acquisition been completed on 1 January 2011, nor is intended to be a projection of future 
results.

In determining the ‘pro-forma’ revenue and profit of the Group had Upmove been acquired at the 
beginning of the current year, the directors have:

– calculated depreciation of plant and equipment acquired on the basis of the fair values arising in 
the initial accounting for the business combination rather than the carrying amounts recognised 
in the pre-acquisition financial statements; and

– determined borrowing costs based on the funding levels, credit ratings and debt/equity position 
of the Group after the business combination.

For the year ended 31 December 2010

On 13 August 2010, the Group acquired 100% of the issued share capital of Able Winner International 
Limited (“Able Winner”) from GNL10 Limited, an independent third party, at a consideration of HK$1. 
The fair value of net assets of Able Winner at the acquisition date was HK$1. No goodwill or discount 
on acquisition resulted from the acquisition.

The acquisition had no contribution of revenue, profit or cash flow to the Group from the date of 
completion to 31 December 2010. If the acquisition was completed on 1 January 2010, the acquisition 
would have no contribution of revenue, results or cash flows to the Group.
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45. DISPOSAL OF SUBSIDIARIES
For the year ended 31 December 2010

As detailed in Note 34, on 25 November 2009, the Group had entered into the Agreement to 
dispose of its 100% equity interest in Magic Horizon and its loans to the Purchaser at an aggregate 
consideration for the Sale Shares and Sale Loans calculated in accordance with the supplementary 
agreement signed on 28 April 2010, as detailed in the Company’s announcement dated 30 April 2010. 
Pursuant to the Agreement, the consideration receivable shall be paid upon completion of the disposal, 
and the amount had been fully settled subsequent to the end of the reporting period.

The net liabilities of the subsidiaries disposed of at the date of disposal were as follows:

HK$’000

Consideration
 Consideration received in cash and cash equivalents 6,600
 Consideration receivable 57,531

 Total consideration 64,131

Analysis of assets and liabilities over which control was lost

Non-current assets
 Property, plant and equipment 51,000
 Prepaid lease payments 11,243
 Deferred taxation 406

Current assets
 Inventories 1,119
 Trade and bills receivables, deposits and prepayments 8,989
 Bank balances and cash 1,615

Current liabilities
 Trade payables and accruals (101,729)
 Bank and other loans (5,568)

Net liabilities disposed of (32,925)

Gain on disposal of subsidiaries
Consideration received and receivable 64,131
Net liabilities disposed of 32,925
Sale Loans (98,515)
Cumulative exchange differences in respect of the net liabilities 
 of the subsidiaries reclassified from equity to profit or loss 
 on loss of control of subsidiaries 9,007

Gain on disposal 7,548
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45. DISPOSAL OF SUBSIDIARIES (Continued)

For the year ended 31 December 2010 (Continued)

HK$’000

Net cash inflow on disposal of subsidiaries
Consideration received in cash and cash equivalents 6,600
Less: cash and cash equivalent balances disposed of (1,615)

4,985

46. OPERATING LEASES
The Group as lessor

Property rental income earned during the year was approximately HK$497,000 (2010: HK$39,000). 
The rental yield for the year ended 31 December 2011 is 10% (2010: 1%).

At 31 December 2011, the Group had contracted with tenants for future minimum lease payments 
of approximately HK$1,437,000 (2010: HK$78,000) for within the next twelve months.

The Group as lessee

At the end of the reporting period, the Group had commitments for future minimum lease payments 
under non-cancellable operating leases in respect of office premises which fall due as follows:

2011 2010
HK$’000 HK$’000

(Restated)

Within one year 947 2,092
In the second to fifth year inclusive 2,123 4,033
After five years 11,888 11,172

14,958 17,297

Leases were negotiated for a term of two to thirty-six years with fixed rentals over the term of the 
lease.
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47. CAPITAL COMMITMENTS
2011 2010

HK$’000 HK$’000

Contracted for but not provided:
Acquisition of a subsidiary – 401,074
Capital injection in a jointly controlled entity 100,000 –
Acquisition of property, plant and equipment 213,292 –

313,292 401,074

48. EMPLOYEE RETIREMENT BENEFITS
The operating subsidiaries in Hong Kong joined the mandatory provident fund scheme (“MPF Scheme”) 
for all employees in Hong Kong. The MPF Scheme is registered with the Mandatory Provident Fund 
Scheme Authority under the Mandatory Provident Scheme Ordinance. The assets of the scheme are 
held separately from those of the Group in funds under the control of an independent trustee. Under 
the rule of the MPF Scheme, the employer and its employees are each required to make contribution 
to the MPF Scheme at rates specified in the rules of the MPF Scheme. The obligation of the Group with 
respect of MPF Scheme is to make the required contribution under the MPF Scheme. The retirement 
benefits cost charged to the consolidated statement of comprehensive income represents contributions 
payable to the MPF Scheme by the Group.

The PRC employees of the subsidiary in the PRC are members of the pension scheme operated by the 
PRC local government. The subsidiary is required to contribute a certain percentage of the relevant 
payroll of these employees to the pension scheme to fund the benefits. The only obligation for the 
Group with respect of the pension scheme is the required contributions under the pension scheme.

During the year, the Group made retirement benefits scheme contributions of approximately 
HK$458,000 (2010: HK$481,000).
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49. RELATED PARTY TRANSACTIONS
(a) The Group had the following transactions with its associates, jointly controlled entities, partner 

of jointly controlled entities during the year:

2011 2010
HK$’000 HK$’000

Jointly controlled entity
 Sales on polishing materials 1,370 3,253
 Purchase on polishing materials 88 319

Partners of jointly controlled entity
 Service charges paid 18,958 –
 Leasing income 1,014 –
 Construction fee paid 82,936 –

Related company in which a director have 
 beneficial interest
 Subcontracting fee paid 9,454 –

In addition, the Group has entered into a joint venture arrangement as the joint venture 
partner during the year. The Group’s share of revenues and expenses has been proportionately 
accounted for in the consolidated financial statements for the year ended 31 December 
2011.

(b) Other than those disclosed elsewhere in the consolidated financial statements, the outstanding 
balance with related entity at year end are as follows:

2011 2010
HK$’000 HK$’000

Associate
 Interest income receivable on advance 409 1,348
 Return on funds and charge over assets granted 1,500 1,500

(c) During the year ended 31 December 2011, 日照港（集團）嵐山港務有限公司, a partner of jointly 
controlled entity of the Group, provided a guarantee towards the banking facilities of the 
Group for null consideration. The Group provided a maximum guarantee of HKD151,040,000 
towards the banking facilities of 日照港（集團）嵐山港務有限公司 for null consideration during 
the year.

(d) The remuneration of directors and key management personnel during the year are set out in 
Note 11. The remuneration of directors and key management personnel is determined by the 
remuneration committee having regard to the performance of individuals and market trend.
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50. MAJOR NON-CASH TRANSACTIONS
During the year, the Group had received interest income from loan receivables of approximately 
HK$4,559,000 (2010: HK$5,848,000) and of which approximately HK$671,000 (2010: HK$4,132,000) 
was included in other receivables in the consolidated statement of financial position.

As set out in Note 23, during the year ended 31 December 2011, the Group had received a return 
on funds and charge over assets granted to an associate amounting to approximately HK$1,500,000 
(2010: HK$1,500,000) which had been settled through a current account with the associate which 
had been included in the amounts due from associates (Note 29) in the consolidated statement of 
financial position.

As set out in Note 49, the Group has interest receivable of approximately HK$409,000 (2010: 
HK$1,348,000) from an associate and was included in the amount due from an associate (Note 29) 
as at 31 December 2011.

51. EVENTS AFTER THE REPORTING PERIOD
On 30 December 2011, the Group entered into the agreement with Rizhao Port Company Limited 
(“Rizhao Port”), pursuant to which each of Upmove and Rizhao Port has agreed to make the capital 
increase in an amount of RMB80 million each to Rizhao Lanshan to increase Rizhao Lanshan’s 
registered capital from RMB140 million to RMB300 million. The amounts of the capital increase will 
be used for the construction of two new 70,000-tonne berths of Rizhao Lanshan. The two new berths 
are expected to be ready for operation before the end of the year 2012. The capital increase of Rizhao 
Lanshan has been completed in January 2012.

At 22 February 2012, the Group has converted total 40,000,000 CB1 into ordinary shares of China 
Fortune at the conversion price of HK$0.10 each with total principal amount of HK$4,000,000. The 
shareholding has been increased by approximately 1.28% and resulted in holding approximately 9.86% 
equity interest in China Fortune after the conversion.

On 28 February 2012, the Group entered into the placing agreement with a placing agent, it is agreed 
that the placing agent would place a minimum of 5,000,000 and maximum of 15,000,000 ordinary 
shares of HK$0.1 each of China Railway (the “Placing”). The shareholding of China Railway by the 
Group decreased to 9.96% after the Placing.

In March 2012, the Group disposed of the available for sale investment in consideration of 
approximately HK$40.8 million and total loss on disposal of available for sale investment is 
approximately HK$1.7 million.
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52. PARTICULARS OF PRINCIPAL SUBSIDIARIES
Particulars of the principal subsidiaries of the Company as at 31 December 2011 and 2010 are as 
follows:

Name of subsidiary

Place of 
incorporation/
registration

Issued and fully 
paid share capital/
registered capital

Proportion of nominal 
value of issued capital/
registered capital held 

by the Company
Principal activities2011 2010

(note a)

Indirectly held by the Company

Fook Cheong Ho International 
 Limited

Hong Kong 5% non-voting deferred 
 shares HK$300,000 
 (note b)

100% 100% Tr ading of polishing  
materials and equipment

Ordinary shares 
 HK$1,000,000

PME International Company 
 Limited

Hong Kong 5% non-voting deferred 
 shares HK$19,200,000 
 (note c)

100% 100% In vestment holding and 
trading of polishing 
materials and equipment

Ordinary shares 
 HK$100,000

Able Winner International 
 Limited

Hong Kong Ordinary shares HK$1 100% 100% Investment holding

Sunbright Asia Limited BVI Ordinary shares US$1,000 100% 100% Investment holding

One Express Group Limited BVI Ordinary shares US$1,000 100% 100% Investment holding

Treasure Star Trading Limited Hong Kong Ordinary share HK$1 100% 100% Investment

Top Good Holdings Limited Hong Kong Ordinary share HK$1 100% 100% Investment

Betterment Enterprises Limited BVI Ordinary shares US$10,000 99.49% 99.49% Investment holding

Upmove Hong Kong Ordinary share HK$1 100% – Investment holding
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52. PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)

Notes:

(a) All principal subsidiaries operate principally in Hong Kong.

(b) The 5% non-voting deferred shares of HK$1 each are not held by the Group and practically carrying no right 

to dividend or to receive notice of or to attend or vote at any annual general meeting of the companies. On 

winding up, the holders of the deferred shares are entitled to distribution out of the remaining asset of the 

companies only after the distribution of HK$1,000,000 million, as specified in the articles of association, 

to holders of ordinary shares.

(c) The 5% non-voting deferred shares of HK$10 each are not held by the Group and practically carrying 

no right to dividend or to receive notice of or to attend or vote at any annual general meeting of the 

companies.

The above table lists the subsidiaries of the Group which, in the opinion of the directors, principally 
affected the results of the year or formed a substantial portion of the assets of the Group. To give 
details of other subsidiaries would, in the opinion of the directors, result in particulars of excessive 
length.

None of the subsidiaries had any debt securities subsisting at 31 December 2011 and 2010 or at any 
time during the year.
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RESULTS
Year ended 31 December

2007 2008 2009 2010 2011
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

(Restated)

Revenue 258,884 211,256 176,709 205,508 266,890

Profit/(loss) before taxation (29,296) (268,920) 189,036 (88,919) (420,477)
Taxation 556 528 (29,985) (4,591) (12,112)

Profit/(loss) for the year (28,740) (268,392) 159,051 (93,510) (432,589)

Profit/(loss) for the year 
 attributable to:
 – Owners of the Company (28,796) (268,371) 158,359 (93,655) (432,451)
 – Non-controlling interests 56 (21) 692 145 (138)

(28,740) (268,392) 159,051 (93,510) (432,589)

ASSETS AND LIABILITIES
As at 31 December

2007 2008 2009 2010 2011
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

(Restated)

Total assets 916,931 721,663 892,277 1,232,511 1,260,968
Total liabilities (41,069) (90,432) (68,310) (352,028) (741,704)

875,862 631,231 823,967 880,483 519,264

Equity attributable to owners 
 of the Company 875,551 630,955 822,999 879,370 518,289
Non-controlling interests 311 276 968 1,113 975

875,862 631,231 823,967 880,483 519,264
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